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EANS-Adhoc: LifeWatch reports on results for Full Fiscal Year 2009 and the

Fourth Quarter 2009

- Cost saving program drives strong margin growth, operational cash flow and
profitability

- Brent Cohen named as Chief Executive Officer of LifeWatch ...
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ad- hoc disclosure transmtted by euro adhoc with the aimof a Europe-w de
distribution. The issuer is solely responsible for the content of this
announcenent .

24.02. 2010

Neuhausen am Rheinfall / Switzerland - LifeWatch AG (SI X Swi ss
Exchange: LIFE), the |eading provider of wireless cardiac nonitoring
services in the U S., today announces strong results for Full Fiscal
Year 2009 and the Fourth Quarter 2009.

The following link will take you to the conplete press release and to
the Letter to Sharehol ders Full Fiscal Year 2009 and Q4 2009:

http://production.investis.conllifewatch/financial-publications
Full Fiscal Year 2009 highlights are as follows:.

@3tart.t2@ 2009 revenues reached USD 123.05 nmillion (USD 128.1 million before
repaynent provision), up 46%in conparison with 2008

e ACT cardi ac nonitoring service revenues accounted for al nost 75% of the
total at USD 87.45 nillion (after repayment provision) conpared with USD
35.81 mllion in 2008

e Goss profit reached USD 75.21 nmillion, up 55% conpared with USD 48. 49
mllion in 2008

e EBITDA totalled USD 32.91 million (26.7% margin), conpared with USD 15.29
mllion (18.1% margin) in 2008

e« EBIT was USD 26.58 nmillion, conpared with USD 10.97 million in 2008

e Cash fromoperating activities in 2009 reached USD 31.84 nillion up from
USD 9.89 mllion in 2008@@&nd@@

Fourth Quarter 2009 highlights are as foll ows:

@3tart.t3@ Revenues in 4 reached USD 27.03 nillion (USD 32.09 nmillion before
repayment provision) up 8.9%in conparison with Q4 2008

e ACT cardiac nonitoring service revenues accounted for al nost 75% of the
total at USD 19.58 million (after repaynent provision) conpared with USD
14.01 million in Q4 2008

e Goss profit reached USD 15.67 million, conpared with USD 14.41 nmillion
from @ 2008


http://www.presseportal.ch/de/pm/100017242/100598670/eans-adhoc-lifewatch-reports-on-results-for-full-fiscal-year-2009-and-the-fourth-quarter-2009-cost
http://www.presseportal.ch/de/pm/100017242/100598670/eans-adhoc-lifewatch-reports-on-results-for-full-fiscal-year-2009-and-the-fourth-quarter-2009-cost
http://production.investis.com/lifewatch/financial-publications

e EBITDA of USD 6.72 mllion with a 24.9% margin, versus USD 5.26 million
and 21.2% nmargin in Q4 2008

e« EBIT of USD 4.99 million versus @4 2008 EBIT of USD 4.02 nillion
e Positive operational cash flow of USD 9.98 million, up 124%from Q4 2008

« 472 managed care contracts for LifeWatch Cardi ac Mnitoring Services, and
189 nmamnaged care contracts for Hone Sl eep testing services

e Successful conpletion of beta testing for NiteWatch Hone Sl eep Test
services in Decenber 2009@@®nd@®@

Further growh to be expected

We are confident of continued growth in the renpte patient nonitoring
field. Patient enrollnments are rising, due to the increasing

preval ence of nmedical conditions such as Arrhythm a disorders, Atrial
Fibrillation, Cryptogenic Stroke, and Syncope. Additionally, our
entry into the Home Sleep Testing narket with the NiteWatch service
for testing for suspected Obstructive Sleep Apnea will provide

addi tional revenues in 2010. Together wi th an aging popul ation, the
rising preval ence of chronic disease conditions and the tightened
cost controls of many hospitals and healthcare providers in the US.,
the conpany has excellent growth opportunities in the future.

Provi sion for repaynents

As a result of a change in the rei nbursenent environnent, a potential
liability has arisen due to certain insurance conpani es questi oning
rei mbursenent | evels. These conpani es nmay nake repaynment clains
against us in a limted nunber of cases. In order to renpve the risk
of negative surprises in the future we have taken a significant
provision to cover this eventuality. This provision anbunts to USD
5.06 mllion and has been deducted fromrevenues. The revenue figures
for full year 2009 and @4 2009 shown bel ow have been reduced by this
anount .

Moni toring Services

Li feWatch wirel ess cardiac nonitoring services grew rapidly in 2009.
Consol i dated revenues for the conpany fromits markets are reported
bel ow:

e« US - USD 120.74 nmillion conpared with USD 81.76 nmillion in 2008
e Oher markets - USD 2.31 nmillion conpared with USD 2.57 nmillion in
2008

Revenues from Li feWatch Wrel ess Cardi ac Monitoring Services reached
USD 19.58 million in Q4 2009, conpared with USD 14.01 million in Q4
2008, reflecting a strong increase of alnost 40% The rising demand
of the LifeStar ACT wireless nonitoring service drove revenue in the
fourth quarter, and denonstrates its superior benefits of higher

di agnostic yield and faster tinme to treatnent.

Both the LifeStar ACT Ex and LifeStar ACT |11 Platinum nonitoring
services, launched in 2009, are well received in the U S. nedical
conmunity. The ACT |1l Platinum 3-1ead EKG was adopted for use in

many specialized patient care prograns due to its increased
sensitivity and ability to detect many arrhythnia that other systens
lack, as well as the exceptional patient care prograns, which have
proven inval uable to physicians in both the cardi ol ogy and neurol ogy
fields. The ACT Ex nonitor, which blends a digital Holter and a
3-lead EKG cardi ac event nonitor, was al so enbraced by nany of the
leading U.S. heart institutions. Its unique ability to convert to a
full EKG nonitoring service when the Holter portion returns a
negati ve test has denonstrated inproved patient conveni ence and
conpl i ance, and has opened new ni che patient nonitoring markets

Li feWatch Speci ali zed Prograns devel oped very successfully in Full
Fi scal Year 2009:

@atart.t4@ Atrial Fibrillation (AF) and stroke patient care program enrol ments rose
by 86% i n 2009 conpared with 2008. Both patient care prograns are above
the pl anned enrol ment expectati ons.

« Revenues fromlLifeWatch's Federal division grew by 223%in 2009,
contributing USD 5.92 nillion in revenues. LifeWatch is the only
I ndependent Di agnostic Testing Facility (IDTF) with a GSA (General Service



Admi ni stration) Schedule Contract for procurenent of ACT wreless
monitoring services in U S. governnent agencies.

e The NiteWatch Home Sl eep Test (HST) service beta site testing was
successfully conpleted, and is now supported with 189 contracts. LifeWatch
is in the process of ranping up the service. @@nd@@

Sal es of Systens

Revenue fromthe Sales of Systems in 4 2009 reached USD 1.2 million,
conpared with USD 1.6 million in the correspondi ng period of 2008. In
QL 2009, Lifewatch realigned its strategy in sales and marketing
initiatives from'sales of systens' to 'sales of services' to reflect
this grow ng nmarket trend.

Board of Directors appoints new Chi ef Executive Oficer

The Board of Directors accepted and supports Dr. Yacov Geva's
proposal to appoint current President and COO Brent Cohen as the new
CEO of Lifewatch AG Wth this nom nation, Dr. Yacov Geva
successfully concludes a carefully conducted succession process
initiated several nonths ago, when Brent Cohen was first hired as
external advisor and then appointed as President and COO. The Board
pronotes Brent Cohen to his new position on the grounds of his

out st andi ng performance track record, his broad international

busi ness experience and his ability to provide vision and gui dance as
well as align and direct people. Brent Cohen will take over as CEO
effective as of April 1, 2010.

The Board of Directors would |like to thank Yacov Geva for his

i mreasurabl e work, effort and conmitnent he has put and will continue
to put into LifeWatch: Having initially served as CEO for three
years, and then as Chairman of the Board and CEO during the follow ng
21 years, Dr. Geva has built LifeWatch as we know the conpany today.
He will continue to serve LifeWatch as Chairman of the Board focusing
on the strategic priorities that will continue to bring our conpany
forward.

Li fewatch in 2010 and beyond

In 2010, under the |eadership of Brent Cohen our new Chi ef Executive
O ficer, we intend to accelerate our efforts to exploit the donestic
and gl obal renpte patient nonitoring nmarkets and to strengthen our
foundation with profitable, long-termgrowth initiatives. W believe
that LifeWatch is well-equipped - with the best people, products and
services - to build on the opportunities that |lie ahead, both in the
near termand for the long-term |n 2010 our N teWatch Home Sl eep
Test and LifeStar ACT wireless nonitoring services will continue to
drive growmt h of LifeWatch revenues. Although, as a result of the
current uncertain pricing environment, we have decided to hold over
full financial guidance until the release of our QL nunbers in My
2010, we are confident that our service revenues for the full year
will reach at |least the same level as in 2009, with solid double
digit EBIT nmargins. We will give nore detail in May 2010 along with a
fully updated strategic statenent.

end of ad-hoc-announcenent

Thi s press rel ease includes
forward-1ooking statements. Al statenents other than statenents of
historical facts contained in this press rel ease, including
statenents regarding future results of operations and financial
position, business strategy and plans and objectives for future
operations, are forward- |ooking statements. The words “believe,”
“may,” “will,” “estimate,” “continue,” “anticipate,” “intend,”
“expect” and similar expressions are intended to identify
forward-1ooking statements. LifeWatch AG has based these forward-

| ooki ng statenents largely on current expectations and projections
about future events and financial trends that it believes may affect
the financial condition, results of operations, business strategy,
short termand | ong term busi ness operations and objectives, and
financial needs. These forward-I|ooking statenments are subject to a
nunber of risks, uncertainties and assunptions. In light of these

ri sks, uncertainties and assunptions, the forward-I|ooking events and
circunstances descri bed may not occur and actual results could differ
materially and adversely fromthose anticipated or inplied in the
forward- | ooking statenents. Al forward-|ooking statenents are based
only on data available to LifeWatch AG at the tine of the issue of
this press release. LifeWatch AG does not undertake any obligation to
updat e any forward-1ooking statements contained in this press rel ease
as a result of newinformation, future events or otherw se.




TH' S PRESS RELEASE | S NOT BEING | SSUED I N THE UNI TED STATES OF

AMERI CA AND SHOULD NOT BE DI STRI BUTED TO UNI TED STATES PERSONS OR
PUBLI CATI ONS W TH A GENERAL ClI RCULATION IN THE UNI TED STATES. THI'S
PRESS RELEASE DOES NOT CONSTI TUTE AN OFFER OF SECURI TI ES OF LI FEWATCH
AG OR ANY OF | TS SUBSI DI ARI ES FOR SALE IN THE UNI TED STATES OR AN

I NVI TATI ON TO SUBSCRI BE FOR OR PURCHASE ANY SECURI TI ES OF LI FEWATCH
OR ITS SUBSI DI ARIES I N THE UNI TED STATES. | N ADDI TI ON, THE SECURI Tl ES
COF LI FEWATCH AG AND | TS SUBSI DI ARI ES HAVE NOT BEEN REG STERED UNDER
THE UNI TED STATES SECURI TI ES LAWS AND MAY NOT BE OFFERED, SCOLD OR
DELI VERED W THI N THE UNI TED STATES OR TO U. S. PERSONS ABSENT

REG STRATI ON UNDER OR AN APPLI CABLE EXEMPTI ON FROM THE REG STRATI ON
REQUI REMENTS OF THE UNI TED STATES SECURI TI ES LAWS.  ANY PUBLI C

OFFERI NG OF SECURI TIES TO BE MADE I N THE UNI TED STATES WLL BE MADE
BY MEANS OF A PROSPECTUS THAT NMAY BE OBTAI NED FROM LI FEWATCH AG OR

I TS SUBSI DI ARI ES, AS APPLI CABLE, AND W LL CONTAI N DETAI LED

I NFORVATI ON ABOUT THE | SSUER AND | TS MANAGEMENT AS WELL AS FI NANCI AL
STATEMENTS OF THE | SSUER

@start.t5@@end of announcement eur o adhoc
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Further inquiry note:
Kobi Ben Efraim Chief Financial Oficer, LifeWatch AG
Tel +41 52 632 00 50 | Fax +41 52 632 00 51 | Email kobibe@ifewatch.com

Sensus | nvestor and Public Relations GrbH, Zirich:
Tel +41 43 366 55 11 | Fax +41 43 366 55 12 | Email Lifewatch@ensus. ch
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