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Weak Fertilizer Demand Wi ghs on Earni ngs

@3tart.t2@ At EUR 698 million, B revenues are down 52% year on year
e (B operating earnings reach EUR 9.4 mllion
e Extraordinary effects result in B adjusted earnings per share of
EUR (0.01)
e Salt business segnent’s operating earnings rise by al nost 60%
e 2009 outl ook unchanged; higher fertilizer sales volune expected for 2010

The third quarter too was characterised by continued bel ow average demand for@@nd@@

fertilizers. Wth prices for agricultural products failing to recover

until the end of Septenber and with agreenents on potash deliveries
to China yet to be concluded, agriculture continued to display
restraint for fertilizers. |In addition, the trade sector has been

seeking to keep inventories, which have now been |argely depleted
as low as possible and to delay the early stocking-up whichis
otherwi se custormary at this time. During the first nine nonths
the K+S response to conti nued weak demand has been to reduce output
and introduce short-time working in the Potash and Magnesi um
Products busi ness segnent.

"Fromtoday s perspective, as already announced in August, the
fertilizer business can still not be expected to normalise in the
fourth quarter of the year. Frommany factors, such as, for
exanpl e, the low use of fertilizers since the autum of 2008, |ow
inventories in the trade sector and the possible conclusion of
an agreenent with China, however, one could expect that the
gl obal denmand for potash should see a significant recovery next year
and thus, our potash sales will rise again," says Norbert Steiner
Chairman of the Board of Executive Directors. "In addition, the
first-tinme inclusion of Mrton Salt for the entire year 2010 wil |l
i npact positively on both our Goup revenues as well as on

earni ngs per share," Steiner continued.

Revenues al so down significantly year on year in @B K+S G oup
revenues for the third quarter fell by about 52% year on year

to EUR 698.1 nmillion, prinmarily as a result of price and volune
factors. This is mainly due to significant revenue decreases in
the Potash and Magnesium Products and Nitrogen Fertilizers

busi ness segnents

B operating earnings reach EUR 9.4 million EBIT | for the third
quarter anbunted to EUR 9.4 nillion, conpared wth the record
quarterly result of EUR 502.2 nillion a year ago. Earnings fel
sharply in the Fertilizer business sector above all as a result


http://www.presseportal.ch/de/pm/100005320/100593499/eans-news-k-s-aktiengesellschaft-k-s-presents-q3-09-figures-weak-fertilizer-demand-weighs-on
http://www.presseportal.ch/de/pm/100005320/100593499/eans-news-k-s-aktiengesellschaft-k-s-presents-q3-09-figures-weak-fertilizer-demand-weighs-on

of lower revenues. Moreover, in the case of nitrogen fertilizers,
higher raw material costs for the production of conplex
fertilizers as well as inventory wite-dowmns on such fertilizers
wei ghed on earnings in particular. By contrast, satisfactory early-
procurenment in the European de-icing salt business coupled wth

|l ower energy and freight costs resulted in an increase in operating
earnings for the Salt business segnent.

At EUR (11.7) million, the third quarter financial result was down
slightly year on year (@3/08: EUR (8.1) nmillion) as a result of
hi gher interest expenses, including one-off expenses in connection
with the financing of the acquisition of Mrrton Salt.

The extraordinary effects described above al so caused adj usted
earnings before taxes for the third quarter to amunt to EUR
(2.3) mllion (@3/08: EUR 494.1 nillion) and adjusted earnings
after taxes to anpbunt to EUR (2.1) mllion (@3/08: EUR 358.1
mllion). Correspondingly, adjusted earnings per share also
decreased agai nst previous year’ s period to EUR (0.01) (@3/08: EUR
2.17 per share).

Qutl ook for financial year 2009 unchanged K+S continues to estinate
that the total sales volune of potash and nagnesium products for
the year as a whole will anmpbunt to about 4 nmillion tonnes, wth
about 3 million tonnes having been sold in the first nine nonths.

As already stated in the Half-yearly Financial Report, revenues
of the K+S Goup in financial year 2009 should decline
significantly conmpared wth the previous year. In the Fertilizer
busi ness sector, significantly lower volunes as well as tangibly
| ower average prices wll have a negative inpact. By
contrast, the Salt business sector should report a significantly

hi gher 1level of revenues as a result of the above-average de-icing
salt business in the first quarter 2009 as well as the first-tine
inclusion of Mrton Salt from 1 Cctober 2009. However, the
increase will not be able to nmake up for the negative

devel opnent of revenues in the fertilizer area

There is al so an unchanged assessnment, that K+S Goup” <costs in
2009 will decline appreciably against |ast year. K+S expects that
short-termworking wll nore than offset the additional costs
arising from the Ilatest collective agreenent pay rise. The
costs of energy, materials and freight are also expected to
cause relief. However, as a result of the customarily high fixed
cost conponent in the mining industry, the total decline in
costs wll be significantly bel ow the decrease in revenues

descri bed above.

K+S still assunes that EBIT | for financial year 2009 wll
fall sharply conpared with previous year’s record result. This is
linked primarily to the declining |level of earnings in the
fertilizer business. Even a stronger US dollar exchange rate on
average and higher earnings from salt conpared wth |last year
will only be able to cushion this trend to a linited degree

The financial result will be significantly weaker conpared wth
the previous year due to higher net indebtedness and the
extraordinary effects arising fromthe hedging of the Mdrton Salt
purchase price

Thus, adjusted Group earnings after taxes for 2009 as a whole
should fall sharply.

Cut | ook 2010: Higher sal es volunme expected for potash products K+S

G oup revenues in 2010 wll be positively influenced to a
significant degree by the first-tine inclusion of Mrton Salt
for the whole vyear. Fertilizer demand should increase again to
about 45 nillion tonnes (2009: about 30 nmillion tonnes expected) as
aresult of lower trade sector inventories of straight
fertilizers in the meantine, |ower soil potash content follow ng
two very good harvests and the |ower application of fertilizers

since autumm 2008 as well as the assunption that an agreement will
be concluded with China. |In the Fertilizer business sector, K+S
therefore expects significantly higher sales volune, especially
for potash fertilizers. However, it is very difficult to forecast
future potash prices at this nonent in time. Should the price |eve
currently attainable on world markets is to continue, a

significant rise in revenues for the fertilizers business and
thus for the Goup too can be expected in the com ng year. Such
a scenario would also result in an increase in operating earnings.



By contrast, a decline in the global narket price for potash
fertilizers would, however, have a considerable negative inpact
on revenues and profitability of the K+S G oup.

Experience growh The K+S Goup is one of the world s |I|eading
suppliers of standard and speciality fertilizers. In the salt
busi ness, nmeasured against production capacity, K+S, with

|l ocations in Europe and in North and South America, is the world' s
| eading producer. K+S offers a conprehensive range of goods
and services for agriculture, industry and private consunmers which
provides growth opportunities in virtually every sphere of daily
life. The K+S G oup enploys nore than 15,000 people worl dw de and
achi eved revenues of about EUR 5 billion in 2008. The K+S share -
the only commodities stock on the German DAX® index - is listed on
all German stock exchanges (ISIN. DE0007162000, synbol: SDF). More
informati on about K+S is available at www k-plus-s.com

Note to editors: The press release and the Quarterly Financial
Report can be downl oaded from our website wwv k-plus-s.com

Conference Call with Analysts In connection with the publication of
the figures for the third quarter of 2009, on 12 Novenber 2009,
Nor bert Steiner, CEO Jan Peter Nonnenkanp, CFO as well as Joachim
Fel ker, menber of the Board of Executive Directors of K+S

Akti engesel I schaft, will answer analysts  questions during a
conference «call held in English. From 15:00, you can also follow the
conference call live on the Internet at ww.Kk-plus-s.comor by

tel ephone by dialling +49.40.37707.9033.
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This press rel ease contains facts and forecasts that relate to
the future devel opnent of the K+S Group and its conpanies. The
forecasts are estimates that we have made on the basis of all the
infornmation available to us at this nmonent in tinme. Should the
assunptions underlying these forecasts prove not to be correct or
shoul d certain risks - such as those referred to in the Risk
Report - materialise, actual devel opnents and events nay deviate
from current expectations. The Conpany assumes no obligation to
update the statements contained in this press rel ease, save for the
maki ng of such disclosures as are required by the provisions of
statute.

@start.t3@K+S G oup at a d ance | ] | ] |
| 3rd Quarter 2009 |

I I | |8 | |8 [ 1 I
| All figures in accordance with | |July - | |July - | |
| 1 F | |Sept. [ |Sept. |1 I

| ] | |2009 | | 2008 | | Change |

| ] | JEUR mllion | |JEURMIIlion | 1in %

| | || || (! I
| Revenues | 1698.1 | 11,441. 4 | 1(51.6) |

| | | | || [ I

| | Potash and Magnesi um Products | |340.8 | 1763.4 | 1(55.4) |

| |Nitrogen Fertilizers | |204.5 | |515.6 | 1(60.3) |

| | Salt | |121.7 | 1131.0 | 1(7.2) |

| Conpl enent ary Busi ness Segnents| | 30.9 | 131.2 | 1(1.0) |

| Reconciliation | 10.2 | 10.2 | ]- |

I [ | [ I
Operating earnings (EBIT I) | 19.4 | ]502.2 | 1(98.1) |

I || || [ ] I

| | Potash and Magnesi um Products | |54.0 | |465.6 | 1(88.4) |

| |Nitrogen Fertilizers | |(47.3) | |140.0 | |- |

| Sal t | 113.5 | 18.5 | |+58.8 |

| Conpl enentary Busi ness Segnents| |4.3 | 15.1 | 1(15.7) |

| Reconciliation | 1(15.1) | 1(17.0) | ]- |

I | | || (! I
Resul ts after operating hedges (EBIT |17.4 468. 1 | 1(96.3) |

I

1)
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IFinanciaI result | I | |
I | 1(11.7) | 1(8.1) I
ELrnings bef ore income taxes I I5.7 I I460.0
Ear ni ngs before incone taxes, | I| | (2.3) |||LQ4.1

adj ust edl) | | | |
Icioup earni ngs after taxes I I3.7 I I333.5

Group earnings after taxes, adjus{ehl)| |(2.1)|||358.1
ELrnings per share, adjusted (EUR;1;|(0.01) I| | 2.17
|CLpitaI | LS.S |I LS.4

expendi t ure2) | | |

I [ [ I
|
1) The adjusted figures only contain the result from operative
forecast hedges already realised during the current period. By
contrast, changes in the market value of operative forcast hed
still outstanding are not taken into account. The effects on d
and cash taxes are also elimnated; @B/09 tax rate: 27.9% (Q@/
| 27. 8% .

I

2) For or in connection with intangible assets as well as prop
pl ant and equi pnent.

K+S Group at a d ance | | | ] |
January - Septenber 2009 | | | | |
| | I || I

| All figures in accordance with | |Jan. - | |Jan. -
| I FRSs | | Sept | | Sept. |
| | |2009 | |2008 |
EUR million |EUR millio
Revenues 2,512.5 3,838.9
Pot ash and Magnesi um Product s 1,061.1 1,898.7
| |Nitrogen Fertilizers | |1804.0 | |1,437.8 |
| | Salt | |559.3 | |409.3
Conpl enent ary Busi ness Segnents 87.6 92.5
Reconciliation 0.5 0.6
Qperating earnings (EBIT I) 201.5 1,054.9
I
| | Potash and Magnesi um Products | |204.8 | 1927.9
| |Nitrogen Fertilizers | |(65.8) | |126.6
| | Salt | 193.1 | ]119.0 |
| | Conpl enentary Busi ness Segnents| |9.5 | 119.3
| Reconciliation | |(40.1) | 1(37.9) |
I | | || I
Result after operating hedges (EBIT |208.0 | |906.3 |
) I I I
, _ I || || I
| Fi nanci al result | | 1(96.7) | |(22.3) |
I I I I I
Ear ni ngs before income taxes | |111.3 | 1884.0
I |1 || I
Ear ni ngs before incone taxes, | 1104.8 | |1,032.6
adj ust edl) | ] | ] |
I ||
| G oup earnings after taxes | |180.8 | |644.5 |
| 1 |1 I
| G oup earnings after taxes, adjustedl)| |76.1 | |751.8 |
| | | |
Ear ni ngs per share, adjusted (EUR)1)]|O0. 46 | |4.56
I || || I
Capi tal expenditure2) | 1114.1 | 1133.1 |
I || I
Enpl oyees as of 30 Sept. (nunber) | |12,378 | | 12,323 |
| of which trainees (number) | | 648 | | 616 |

1) The adjusted figures only contain the result from operative
forecast hedges already realised during the current period. By

contrast, changes in the market value of operative forcast hed
still outstanding are not taken into account. The effects on d
and cash taxes are also elimnated; @B/09 tax rate: 27.9% (QG/

| 27.8% .
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