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POA nore than trebled
Order backlog up by 177%
* Dividend declared after two-year gap

The main features of the 2004 financial year for SWUmelttechnik
(Vienna Stock Exchange synbol SWJT) were further gains in nmarket
shares in Hungary, Romania and Sl ovaki a, continued consolidation in
Austria and a positive trend in the Hungarian forint exchange rate.

The conpany’s unaudited prelimnary IFRS results show a 1% i ncrease
in revenue to EUR76.3 nmillion (m in 2004 (2003: EUR75.4m . SW

Umnel ttechni k’s Water Conservation and Infrastructure sectors

regi stered double-digit growh rates in Hungary. The Project Business
sector was the only one to record revenue | osses. As reported in
connection with the quarterly figures, this was due to delays in
awar di ng public sector contracts for sewerage systens and wast ewat er
treatment plants. The Water Conservation and Infrastructure sectors
successfully conpleted their first contracts in Romani a. These have
already led to followup orders for the construction of drinking

wat er supply networks worth over EUR6m In Austria encouragi ng growth
fromthe conpany’s renewabl e energy business partly cushioned the

i mpact of a shrinking overall market.

The share of total revenue accounted for by the Hungarian market rose
from67%to 70% due to good capacity utilisation at the
Infrastructure sector’s new Budapest South site. The Austrian
contribution to revenue held steady at 25% while that of other EU
menber states was 4% and Croatia, Romania and Sl ovaki a toget her
accounted for 1% of sales.

There was a shift in the segnmental breakdown of revenue, with the
contribution of the Infrastructure sector clinbing from39%to 42%
due to its good performance in Hungary. Order placenent delays in
Hungary led to a drop in the share of revenue accounted for by the
Proj ect Business sector from33%to 31% The contribution of the
Wat er Conservation sector edged down from 28%to 27%

EBI T was significantly inpacted by three factors in 2004. A 50%
average hike in steel prices reduced earnings by nore than EURLm not
until the third quarter was it possible to pass on the increases.
Earni ngs were also hit by stiffening conpetition in Austria and by
hol d-ups in contract awards to the Project Business sector in
Hungary. These influences cut EBIT fromEUR3.4mto EUR2. 1m and

EBI TDA from EUR7. 2m to EUR6. Om

Meanwhi | e finance cost declined markedly, fromEUR2.9min the

previ ous year to EURO.2m This inprovenent reflected EURL.3min
exchange gains due to the fact that financing of the Hungarian
operations is predom nantly euro denom nated —a deci si on now seen to
have brought dividends in terms of |ong-termfinance costs.

As a result profit on ordinary activities soared by 280%to EURL. 9m
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(2003: EURO.5nm). There was also a narked upturn in profit after tax,
fromEURO.3mto EURL.5m owing to the lighter tax burden. Reduced
mnority interests in subsidiaries contributed to the swing froma
net loss after minorities of EURD.3minto a net profit of EURL 6m
Ear ni ngs per share rebounded to EUR2.78, following a | oss of EURO. 56
in 2003.

Capital and reserves

| FRS capital and reserves including mnority interests advanced from
EUR18m to EUR2Om reflecting increased profits and the stronger
forint. The equity ratio rose to 28% from 25%in the previous year.
Book val ue per share was up to EUR30 from EUR26 in 2003.

Enpl oyees
The headcount fell from 755 to 723, lifting revenue per enpl oyee by
6%

Capital expenditure

SWUmnel ttechni k conpleted a EUR 3.2m i nvest nent programe in 2004.
The lion's share of capital expenditure —sone 78% —went to Hungary,
where the main focus of investnment was on the next expansi on phase at
the Sout h Budapest works.

Di vi dend recomendati on

In recognition of the positive trend in profits, and in order to
enhance the attractiveness of the company’'s stock, the Managenent
Board will be reconmendi ng the paynment of a dividend of EURO.20 to
the Annual General Meeting. A strong stock nmarket perfornmance,

of fering sharehol ders attractive returns, remai ns managenent’s
princi pal objective.

Cut | ook

Managerment plans to press ahead with expansion in Central and Eastern
Eur ope, thereby opening the way for inmprovenents in revenue and
earnings. Capital expenditure will be sharply increased to EURGmMin
2005.

* In Hungary the South Budapest pipe works are currently under
construction. Once conmi ssioned in md-2005 the factory —the nost
modern of its kind in the country —will enable SWUmelttechnik to
extend its market | eadership.

* Afactory will be built for the Water Conservation sector in
Otisoara, Romania, in the second half of 2005. Follow ng the
roll-out of a sales and narketing organisation in this inportant
growt h market, SWUmwelttechnik has won its first major drinking
wat er supply and sewer network construction contracts. The

acqui sition of A pha Unelttechnik fromthe Wenerberger G oup has
hel ped to consolidate the Austrian market.

* Order backlog at bal ance sheet date was al nbst treble the previous
year’'s |level, at EUR36m (2003: EURL3m .
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Further inquiry note:

DI Heinz Wl schner, Vorstand der SW Umnel ttechnik
Tel .: 0043/463/32109-0, Fax: 0043/ 463/ 37667

MVag. Christian Riel, Finanzen/lInvestor Relations
Tel .: 0043/ 664/ 4337105, Fax: 0043/ 1/ 3688686,
mailto:christian.riel @w umelttechnik. at

Website: http://ww. swumwel ttechnik. at
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| ndex: WBl, ATX Prine, ViDX

Borsen: Berliner Wertpapierbérse / free trade
Baden- Wir t t enber gi sche Wert papi erbérse / free trade
Borse Dissel dorf / free trade
W ener Borse AG/ official dealing
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